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TO:  Supervisor Yvonne Brathwaite Burke, Chair 
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  Supervisor Zev Yaroslavsky 
  Supervisor Don Knabe  
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FROM: J. Tyler McCauley 
  Auditor-Controller 
 
SUBJECT: REVIEW OF MID-SAN GABRIEL VALLEY CONSORTIUM’S FINANCIAL 

TRANSACTIONS 
 
As requested by the Department of Community and Senior Services (CSS or 
Department), we contracted with Edwards, Eichel & Beranek, Certified Public 
Accountants (EE&B) to review the financial transactions of Mid-San Gabriel Valley 
Consortium (MSGVC).   In November 2002, the Department terminated its contract with 
MSGVC because of financial management issues and subsequently requested the 
review to determine the disposition of funds.     
 
It should be noted that, following the termination of MSGVC’s contract, personnel who 
worked for MSGVC could not be located and thus were not available to be interviewed. 
In addition, MSGVC’s Board of Directors did not authorize the release of key information 
from MSGVC’s payroll contractors to EE&B.     
 

Summary of Findings 
 
Based on information contained in EE&B’s report (attached), we noted the following: 
 

• All funds received by MSGVC from CSS were deposited in either MSGVC’s 
general or payroll bank accounts.  EE&B reconciled all of the payments CSS 
made to MSGVC to MSGVC’s monthly bank statements from July 1, 2001 
through November 30, 2002. 

 
• MSGVC did not submit claims for reimbursement for expenditures incurred 

in October and November 2002.   EE&B estimated the amount CSS could owe 
is approximately $624,000 based on their review of MSGVC’s bank statements. 
However, documentation was not available to determine if this amount was for 
valid program expenditures.  In addition, this amount can change based on the 
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appropriateness of the $1.5 million transferred from the MSGVC to its payroll 
contractors from July 1, 2001 through November 30, 2002. 

 
• MSGVC owes vendors.  MSGVC did not maintain updated accounts payable 

records that identify amounts owed to vendors and sub-contractors.  EE&B 
worked with CSS to send confirmation letters to all vendors and sub-contractors 
that the MSGVC conducted business with during Fiscal Year 2001-02.  Based 
on the responses received by CSS by the cut-off date, the vendors and sub-
contractors reported a balance of approximately $852,000 owed to them by 
MSGVC.   

 
• As previously noted, MSGVC’s Board of Directors did not authorize the 

release of key information from MSGVC’s payroll contractors to EE&B.  On 
September 8, 2003, an attorney representing MSGVC’s Board of Directors sent 
a letter to the MSGVC’s payroll contractor(s) authorizing the release of this key 
information to the CSS.  In their attached response, CSS stated that it will review 
the appropriateness of funds transferred from MSGVC to its payroll contractors. 

 
Recommendations 

 
CSS should review the payroll information, which the attorney representing MSGVC 
recently authorized releasing, to determine if the transfers to the payroll contractors 
were valid program expenditures. In addition, CSS also should work with MSGVC to 
confirm that the amounts owed by MSGVC to individual vendors and sub-contractors 
are for valid program expenditures prior to paying them. CSS should also consult with 
County Counsel regarding the County’s responsibility for MSGVC’s vendor liabilities, in 
the event MSGVC is unable to pay them. 
 
Please call me if you have any questions, or your staff may contact DeWitt Roberts at 
(626) 293-1101. 
 
JTM:DR:DC  
 
Attachments 
 
c: David E. Janssen, Chief Administrative Officer 
 Department of Community and Senior Services 
 Robert Ryans, Director 
 Cynthia Banks, Chief Deputy 
 Josie Marquez, Assistant Director 
 Ken Kessler, Assistant Director 

Violet Varona-Lukens, Executive Officer 
Public Information Office 
Audit Committee 
 



    

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 






